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inerease in salaries. It will be generally
admitted that what has been said by the
member for Collic is quite correct. We
know that rents have advanced considerably
and we know also that we have to look for-
ward to further inereases in that directiom.
1If the cost of living continues to increase
as it has done in the past few years, it will
be impossible to buitd a home for a worker
and let it to him at anything less than 25s.
and even at that rental the accommodation
which will be provided will he poor. It has
been suggested that & member of Parliament
can find an oceupation in addition to that
for which he iz paid by the State, but as the
member for Collie says, unless a man has
- profession it is absolutely impossible for
im to obtain any additional emolument
ontside. What cmployer will engaye a mem-

ber or Parliament, remembering the limited

hours that a member of Parliament has at
his disposal to devote to any other service?
‘The greater part of his thme is taken up in
the fulfilment of the duties attaching to the
position he oceupies as a representative of
the people, and it is absolutely ncecssary
that, even when thc House is not sitting,
a member should attend to the dutics of his
constituency. T have foumd that out, too.
While 1 have been practising my profession
in Perth, I have found it necessary to
wisit my c¢onstituency at least once a week,
in order to attend to parlinmentary duties.
Tt will thus he scen that there is no re-
Inxation for a member of Parlinment. Sun-
dry matters crop np cvery day which cannot
be negleeted. The correspondence which has
‘to be attended to is very often considerable.
I have the reputation of being the third
biggest eorrezpondent in this IHouse.

Mr,. TLambert: You are the
‘talker.

Mr. PICKERING: T Ao not think that is
quite true, but cven if T am I claim that
I sit in this House and attend to my duties
‘gonseientionsly by listening to the debates
and giving the closest attention to Bills
which are placed before us, and I elaim
that I bave a perfect right to express my
views on any matter that eomes before the
Chamber. While I have that right I shall
not hesitate to excreise it, unless, of eourse,
I am ruled out of order, I regret that my
position as a member of the Country party
will not permit e to record my vote on the
motion of the member for Collic as I should
‘like to do. Wher I joined the Country
party T signed the platform, one of the
‘planks of which provides that the question
«of an increase in the salaries of members
of Parliament must be determined by means
-of a referendum to the people. I do not
‘hesitate to say, however, that it is guite im-
‘possible for a member of Parlinment to re.
-present his constituency adequately on the
paltry salary which he reccives to-day un-
‘less he possesses other sources of income.

On motion by the Minister for Works,
debate adjourned.

biggest

House adjourned at 2.10 em. (Fridoy).
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The PRESIDENT took the Chair at 4.30

pan,, and read prayers,

AESENT TO BILLS.

Message from the Governor reeeived and
read notifyiig assent to the following Bills:

1, Merchant Shipping Acet Application Aeg
Amendment.

2, Land Tax and Income Tax.

3, Perth Mint Act Amendment.

4, Inchriates Act Amendment.

3, Licensing Act Amendment Aet Contin-
nance.

STANDING ORDERS SUSPENSION.

Closec of Scssion.

The MINISTER FOR EDUCATION
(Hon. H. P. Colebateh—Enst) [4.35] I
move—

That for the remainder of the session
so much of the Standing Orders be ans-
pended as is necessary to ouable Bills to
be introduced and passed through all stages
at one sitting and messages from the As-
sembly to  he taken inte consideration
forthwith.

It is eustomary to submit a motion of this
kind in the closing days of the sessiom, and
ag it is hoped that the session will be brought
to o elose next week it is neecssary that the
motion should be carried. 1 need hardly as-
gure hon. wembers that, as in the past, it
will be applied, not only in deference to the
wighes of the majority, but also in defer-
ence to the wishes of any considerable min-
ority, The carrying of the motion is quite
necessary to aveid delay.

Hon. A. SANDERSON (Metropolitan-
Suburban) [4.37]: I shoul] like to take the
opportunity to ask the leader of the
IMouse whether he can indicate to us hig own
wishes in regard to Friday sittings. We all
appreciate thc manuer in which he tries to
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meet the wishes of all sections of the House,
1t iz important to many of us te know
whether the Minister wishes to sit after tea
on Fridays, becanse, if so, it will be neces-
sary to alter ecrtain arrangements made by
hon. members,

The MINISTER FOR TFDUCATION
(Hon. H. P. Colebatch—East—in reply
[4.88]: My wishes have no relation whatever
to the time the House shall sit. It is a gues-
tion entirely of the volume of business we can
get through. If we are to elose the session
next week it will be necessary to dispose of a
number of the smaller measures to-day. I
certainly do not desire to ask hon. members
to sit late to-night. My desire is werely to
get tbrough the business.

Question put and passed.

BILL—ROAD DISTRICTS.
Report of Committee adopted.
Read a third time and passed.

. !
BILL-—-PUBLIC EDUCATION ACTS
AMENDMENT.

SBecond Reading.

The MINISTER TFOR EDUCATION
(Hon, H, P. Colebateh—TEast) [4.40] in mov-
ing the second reading said: This is a Bill
vegarding whieh it is not neccssary for me
to say mueh, becanse the principal provision
has already been approved Ly the Chamber.
The chief object of the Bill is fo provide
for the compulsory edueation of blind, deaf,
amd mute chililren,  Ta the session before
last a Bill of a similar character, after very
complete consideration lyy this Chamber, was
passed and sent to another place, but unfor-
tunatcly the end of the scssion prevented it
being taken up in that place. Personally I
regres very much the time that has elapsed
without this Bill being on the statute-book, If
any hon. member is uncertain as to the de-
sirnhleness of compelling the cducation of
blind, deaf, and mute c¢hildren, T ask him
merely to visit the institutions ab which in-
struction is at present given to those chil-
dren. T oam sure that one visit to either
institution would couvinee him that it is
nothing less than a crime to allow any child
so afflicted to grow np without the advan-
tages those institutions con hestow. TIf we
go to the institute for the blind we find the
children tawght to read, taught nusic, ani
tanght many things that must” tend to en-
able them to live, no ounly useful lives—they
are tanght ocenpations by which they can
maintain themselves—but lives in which
there is a certain amount of interest and
pleasure.  If thie is so in regard to the in-
stitute for the blind, it is so to, an cven
grezter extent at the institution for
the teaching of the deaf and mute.
Only 2 few weeks ago I had the
privilege of attending the annual dis-
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tribution  of  prizes ot that  institution.
It is really remarkable to sce wlhat teach-
ing eun o for those deaf and mute ehild-
ren, provided only that they go to the in-
stitution soen enough. That is really the
great uecessity for the Bill. Tt is pathetie
to see what splendid progress is made by-
the children who go there young, and then
te twrn to some who have not been sent
until they have rveached 10, 11, or 12 years.
of age, and see how eomparatively hopeless
it is to (do anything in their cases, It is
searcely too much to say that at that insti-
tution the duvmb are made to speak. The
work which the children do there shows that
they have minds that are well worth cul-
tivating. Tu some instances it wownld scem
that Nature has endeavoured to eompen-
siate them for the loss they hiave sustained
in one direection by making their Yives par-
ticularly bright in other directions. When
they are taken young their haundwriting
compares more than favourably with the
handwriting of the normal child in the
Stute sehools of the same age. Mhe spirit
of helpfulness which is exhibited by these
children towuards ceach other is also n fine
¢haracteristie in them. T would fhrow out
the suggestion to the committee that se ad-
mirably c¢ontrols the Deaf and Dnmb In-
stitution nt  Cottesloe  Beaeh that they
gshonld change its name. There are many
people wo do not like the idea of an iusti-
tation. Tt hecomes eonfused in their minds
with an agylum, As a matter of fast whilst
the Blind Institution at Maylandg is an
ingtitution in which blind people of all ages
work and earn their living, that doca not
at ail apply to the Deaf and Dumb Tusti-
tntion at Cottesloe Beaeh, which is not an
institution in that sense of the word at
all. Tt is nothing more nor less than a
gehool for teaching childven. Tf {he com-
mittee would eall it the Western Auwstra-
fian 8chool for Denf and Dumb ehildren it
would remave a great deal of pubdie prejn-
dive ngainst it, and peeple would send their
ehildren there as a matter of course, A
lot of people have the idea that it ia an
ingtitetion in whieh deaf and dumb people

are confived and live. Tt is mothing of
the sort.  There are no adult  deaf  and
dumb  penple there at all, Many of the

children, becauwse of the teaching they have
receiverd there, have been able to go ont and
carn their Jiving, and get on marvellously
well constdering’ their affiction. This Bill

containsg only two other provisions, Clause
3 provides as follows:—
SBection two of the Public Edueation

Amendment Aet, 1907, is lerchy mmended
by the insertion of the following para-
graphs immediately after paragraph (&)
thereof, that is te say,—(d) The parent
of every child of wot less than six ner
more than nine years of age shall, if
there ia a Government or efficient schoal
witlin six miles of such child’a residence,
and satisfactory means of conveyance is
provided by the Minister so that the dis-
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tance to be travelled by the child on foot
does not exceed one mile, cause such child
to attend such school en the days on
which the school is open.  The Minister
.shall be sole judge of the question whe-
:ther the means of couveyanee is satis-
factory. (e) The pavent of every child of
not less than nine nor more than four-
‘teen years of age shall, if there i3 a
‘Government or efficient sehool within
‘eight miles of sueh child’s residence, and
:satisfactory means of conveyancc is pro-
vided by the Minister so that the dis-
tance to be travelled by the child on feot
.doeg not exceed two miles, cause such
«¢hild to attend sueh sehool on the days
on which the sehool is.open. The Minis-
‘ter shall be sole judge of the question
whether the means of ceonveyance is sat-
‘isfactory.
“The Aet of 1907 wmaking provision for com:
pulsory attendance provides not only for the
child who is within a certain distance of a
sehool, bot also for those <who are within a
stated distance of a railway who can be con-
veyed by train to school, but it makes no
provision for conveyance by any other
means. The object of the clause is to enable
the department, for reasons both. of economy
-and efficiency, to amaigamate schools in cer-
tain localities where such amalgamation can
be suitably carried out. At present there are
instances where thiree or four schools within
A comparatively small radius, and at which
there is a comparatively small number of
children, each of which must have its own
teneher, which eould be so grouped together
that three schools eould well be turned into
one and two teachers thus saved; and in
other eanses there are four such schools which
could be so amalgamated as also to save two
‘teachera, The saving cffceted must he
greater than the cost ineurred in driving the
children to school. Where there is no sneh
gaving this would not be done. Furthermore,
this amalgamation should result in a more
cfficient school, ‘The most diffienlt sehools we
have to handle are those where one teacher
has to take the whole of the classes from the
infants to the top of the school. It is not
intended to do this on a Inrge seale or in
opposition to the wishes of the parents, or to
make children travel long distances, The
distances are limited by the Bill itself. There
-are, however, quite o number of cases where
‘it ean be conveniently done, but it eannot
he put into practice until we have some
¢lanse in the Edueation Act which will en-
able us to apply the conditions of eompul-
sory attendance when means of transit are
provided by road, in mueh the same way as
we apply them when menns of transit are
provided by rail. The amendment i3 one with
which I think hon. members will agree. It
will unioubtedly make for greater efficiency
in the school and for cconomy, and it will
only be applied in those districts where, be-
cause of the road facilities, it is convenient
‘to apply it. The only other provision in the
Bill ja in regard to the employment of school
.children at present under the Act of 1880
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a person shall not after the commencement
of this Aet take into his employment during
school hours, any child whe by.reason of his
age. iz not exempt from schoo! attendance.
Every person who takes a child into his em-

" ployment in contravention of the Act shall

be lialle on summary conviction before a
court of summary jurisdiction to a penalty
not exceeding- 403, A person who cmploys
his child in any labour exercised by way of
trade or for the purpose of gain is to be
deemed for the purposes of this Act {o take
the child into his employment. The Minister
may at his diseretion give special exemption
for children between the ages of 12 and 14,
in ease of poverty or sickness of the parents.
This House last session and the Legislative
Agsembly in the present session passed an
Act amending the State Children Aet, and
in that Aet eertain provision was made re-
stricting the employment of ehildren for
profit in street trading, in amusements or in
anything of that kind. Clanse 5 of the pre-
sent Bill will hring our legislation in regard
to the employment of schoo! children into
ling with the English legisiation. The pro-
vision says that—

(1.) No person shall employ or engage
any child, or cause, proeure, suffer, or al-
low any child to be employed or engaged
in work of any kind for the purpose of
carning profit or reward for the child or
any other person— (i) if the child is under
twelve years of age; or

No school child under 12 years of age shall
be cmployed tor profit.
(ii) in the case of any other child who is
below thé maximum age of compulsory
schoo! attendanee—
That is below 14 years of age. Children he-
low 14 ean be employed for profit.
(a) hefore the close of school hours on any
sehool-day; or
They eannot work children in the early morn-
ing and then send them to school afterwards.
(b} hefore six o’clock in the morning of
any other day; or (c¢) after eight o’clock
in the evening of any day.
They must not be employed before sehool,
They must not be cmployed before six in
the moerning on other than school days, and
they must not be employed after eight o’clock
in the evening on any day. I do not think
it can ho contended that these restrictions
are omrcasonable. Tt is futile to send child-
ren to sehool if they are going to he made
te do a day’s work hefore they go, and cight
o’clock at night ought to be the latest hour
at which any school child is cinployed for
profit, This elanse extends to a parent who
employs his own childven in any labour, de-
rived by way of trade, ot for the purpose of
gain. It also eontains the following pro-
vision—

This section extends to -a parent who
emyploys his own child in any labour exer-
cised by way of trade or for the pinpose
of gain,

That is an entirely reasonably provision. If
the medical officer reports that & ¢hild be-
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tween the age of 12 and 14 is being employed
and is of such a deliente state of health that
it should not be employed, the Minister has
power to prohibit such em)loyment, Penal-
ties are provided for the coutravention of
this provigion. The clause in regard to the
employment of school children is in exaet
conformity with the present English legis-
lation, 1 move— '

That the Bill be

time,

now vead a second

On motien by Ilen, J.
journed ’

Duffe|l debate ad-

BILL—TREASURY BONDS
DEFICIENCY.

Second Reading.

The MINISTER FOR EDUCATION (Hon.
H. P. Colehbatch—East) [4.35] in moving the
second reading said: This Bill is similar to
Bills of the same title which have been intre-
duced and passed in this flouse on several
occasions, The Bill providea for the funding
of the acficit for the year 1918 and 1919
of £812,014 by the issue of Treasury bonds
or inseribed stock not cxceeding a total of
£680,000. The reason why the total set down
in the Bill is greater than the actual amount
of the deficit is that some amount, which
cannot be exactly ascertained for the moment,
will be requived to cover the flotation, cost
of issue, und other expenses. The Bill, how-
ever, provides for the transference of the
deficit of £612,014 {rom the consolidated
revenue fund to the debit of a deficieney
account in the Trensury books, The proceeds
of the bond or stock issned shall ber applied in
the reduction of the said deficiency account,
Any surplus, the halanee of the procecds of
bonds, or stocks issucd under the Acts men-
tioned in the schedule of the Bill, will be
applied to the liguidation of any debit bal-
anee on the Jeficiency aceount of previous
finaneial years. Lt further provides for the
congolidation of cxisting Aets (which pro-
vide for the funding of the deficicncies of
previous years) with this Act, and the auth-
ority to raise money under such Act is ap-
pliecd to cover all the previous years” de-
ficieneies. Clause 2, Subelauses (), (b), and
(e) is a repetition of the provisions of the
previous Aects for funding the annual deficit.
As hon. members know the Commonwealth
Government have heen advancing money to
the State out of surplus funds from time to
time. Thege advanees have heen made over
a period of 18 months, and only when a loan
has been raised by the Commonwealtl has
the State been reanived to hand over ifg
State securities. A bond was isswed to the
Commonwealth Government for £1,239500
covering advances wmade for the whole of one
and part of two financial years. On the issue
of these bonds it was necessary to quote the
authority of two Acts. In some cases the
advances were made hefore the Aets had
been passed by Parliament, and the bond
for £1,238,500 was in cxeess of the anthority
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in the case quoted by about £40, with the
result that the Anditor General questioned.
the issue of the hond. The consolidation of
the whole of the Acts for the funding of the-
deficit will overecome any such diffieulty in.
the future. T (o not think there is any other
provigion in the Bill which differs from those
whivh have been passed for the same purpose-
in previous years. I move—

That the Bill be now read a sceond time..

Hon, J. J. HOLMES (North [458): 1
ule not propose to offer any objection to the:
Biil, because no good result will acerue if
I do so. Nor do I desire to address the
House en the subject of the financial posi--
tion of the State. 'When the Bupply Bill
was before the House a few days ago T
raised half a dozen what I thought were
important points ns to where our finances
were drifting, Subsequently T was asked
by anc or two hon, members what good it
would do otherwise than to oecupy the-
timme of the House, T raised my protest
then, and T do not wish to waste the time
of the House ony further by rvepeating the
facts and figures ns they appear to me and’
going omee more over the whole position.
In consequence I dn not offer any further
objection to the Bill.

Hon. J. W. EIRWAN (Sowth) [5]: I
wounld like to ask the leader of the House
whether there ia a prospect of more Bills

of this nature ecoming before us in the-
tuture. It seems to me to be almost an
annual thing now. We had a Treasury

Bonds Deficieney Act in 1916, another in
1918, and then we had » second one in 1918,
and it seems to me that fhig sort of thing
will become n recognised institution in the-
State. Year after year the defieit goes on,
and no one seems to have any proposal for
its reduction, Tnstead of the defieit de-
ereasing it poes on inerensing. Took nt the
record for this yenr. Tach month of this
year has shown a considerable deficit. One
month it was £163,000, in the next month
it wana £136,000, in September £33,000, and
last month it was £111,000, and the total
defieit for the State has now rveached the-
enormons gem of £3,883.000. With a Bill
like this hefore us apgnin, we showld get
some indieation from the Government that
they realise the serionsness of the position,
that they are doing something to atopfthis
econstantly recurring appeal to na to fund’
the deficit. Where is it going to stop? Tn
to-day’s paper it was published that the
loss on the railwavs for this year wounld
amount to £640,000, That, eomhined with
the enarmous defieit already aceumulated’
for the fowr months of this vear. indicates-
that the cstimated deficit for the twelve
monthg will be considerably exceeded. No
ond seems to care. One or two voires are-
raised here, and- one nr two are raized in
another place, pleading that the Govern-
ment shonid do something, bot they are-
voices erying in the wilderness, My, Holmes,
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Mr, Sanderson, and a few others raise pro-
tests, but nothiug is done and the position
ig growing worsc every yYyear. What is
going to happen? If any one looks at the
figures it will not be possible to come to
any other conelugion than that wc shall be
faced with an appalling financial disaster if
this econtinuus.

Hen. I, 7. Holmes: Tt will lead to nnifiea-
tion.

Hon, J. W, KIRWAN: There are worse
things than unification, and perhaps we will
presently have to go eap in hand to the
mueh ahused Federal Government and ask
themn to help us out of our diffienity. That
is the only prospect I ean sec—we shall
simply have to go on our knees to the Fed-
eral Government nnd say ‘*We are in sueh
a helpless position owing to what has hap-
peued in the way of ounr expenditure,’’ and
the Commonwenlth Government, being
stronger finaneinlly will, perhaps, assist us.
In. the meantime no proposals have been
made to bring about an alteration of the
position. The words that are spoken here
may be fruitless of resolts; still T feel it
my duty to utter them, and to say that in
my opinien it is n most appalling thing
that the Government should ge on in this
way regatiless of the financial position and

without any sense of their monetary ves-
pousibilities.
Hon. A, SANDERSON  (Metropolitan-

Suburban) [35]: T am going to have a
little ¢ry in the wilderness about this mat-
ter, and I am going to indicate to members
how T think we may do something to ghoul-
der our responsibilities. Tt is easy to declaim
against the Government day after day, but
we rhare with the Governmment the responsi-
bitity —every individual ene of us here. The
returng whieh have heen presented to us by
the Statistical Department show us how we
stand in regard to this matter, and if homn.
memhbers will look at them they will see what
the exact position is, T am going to ignore
the inseribed stock reference here, becanse
we are not working on that at all now, we are
working on treasury bonds and debentures.
Tt is very asignifiennt that the issye eof
ingcribed stock sinee 1915 is about one mil-
lion ponnds, whereas treasury bonds and bills
have increased from two wmillion pounds in
1915 to £7,150,000 sznd debentnres from
£364,000 to £2,476,000, or eall it roughly
two and o half millions, That is pretty
clear how we are going, and I would sub-
mit a propnsal—I am not making an appeal
to Ministers; I am making it to members, I
ignore the two gentlemen who represent the
Government in this House. T take no notieo
whatever of them. T will show how we might
overgcome the diffienlty, or at any rate make
a start in that direction, I have here an ex-
tract from the life nnd Correspondence of

Mr. Childers.
The Minister for Edueation: Whot
Hon. A, SANDERSON: Mr. Childers,

and if the hon, member does not know who
he wag, it is not my fault. Mr, Childers had
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a very interesting career in Australia and
England, and that public career was taken
up very largely with public finanee in Vie-
torin in the fifties, the period of great
diffienlty, and he alse sat in the Cabinet in
the [Hoyse of Commons with Mr., Gladstone.
His method of dealing with finance therefore
has some ¢laim to be considered, This is a
statement drawu up by Childers. Tt ap-
pears on page 127, chap, 5, and the volumes
are npstairs in our library—

[In 1867 oun the motion of Mr. Glad-
stoue a standing committee of the House
of Commons on public accounts was ap-
pointed. Al aceounts of the expenditure
of public money were to be submitied to
this ecommittee and this tribunal was
created inside the House so as to cnable
the House to understand the financial
position.

T am not going to interfere so far as an.
other branch of the legislature is concerned
with their rvights and privileges, but I say
that we privnte members of this Chamber can
ignore altogether the Ministers in this House
who represent the Government, and we ean
form1 & committee and decide amongst our-
selves that any financinal mensure shall not
go through this House until it has been re-
ferred to ns. That will cnable ug to exor-
cise dome comtrol over publie finauce for
which, whether we like it or net, we are
wade responsible, T am going to take another
two minutes to explain why T take little
or no notice- of the representatives of the
Government in this House. T have just looked
np what the Honorary Minister said about
the wheat agreement. T am not charging
him with deliberately decciving the House.
That would be nbsurd, and T am not making
a personal attack wpon him, T can only as-
sume that ecireumstanees ontside this Cham-
ber are too strong for them, and that they
want a little stiffening from va. What hap-
pened in conneetion with the wheat ngree-
ment?  This ocevrred in 1018 and it will he
foond on page 1775 of ‘‘Hansard'’' of the
19th Deecomhber, 1918, This is what M
Baxter said in reply to Mr, Mileg—

The PRESIDENT: Has this any hearing
on the Bill?

Hon. A. SANDERSON: Tt has this bear-
ing, that it is impossible to aceept an as-
suranee from Ministers that certain things
would he done in connection with financial
matters. Tt will only take a few minutes,
and it is simply an illustration. Of course.
if there iz the slightest objection T ean put
it in another way. Hon. members ean them-
selves refer to that page of ‘‘Hansard”'
that T have quoted and they will see what
the Honorary Minister said to Mr, AMiles and
how ineapable he found himself of carvy-
ing out the promise he made to us on that
day. [ am not going to press the wntter any
further in view of your remark, Sir, hut it
js a most interesting passage which shows that
apparently ontside pressure prevents Minis-
ters in this House from dealing with these
matters as they should be dealt with, I
ean picture to myself Mr. Drew, formerly
Colonial Secretary, sitting where the pre-
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sent leader of the House is sitting, and this
Bill coming up for consideration and a very
magterly exposure of the present position
of affairs coming from the hon. member who
is now leader of the llouse. It is all very
well to say it is no use protesting. It is our
hounden duty to cnter an emphatic protest
against this Bill and this method of finance
at the present time. We have seen the an-
nouneement to-day with regard to the Ta-
bour party, and it scems to me there can-
not mow be any reason to suppose that the
labour party are not backing the winning
lorse. 'They are going straight out for uni-
fication. They arc going to take away all our
sovereign rights, and a Bill of this nature
wonrld never he permitted to be introduced
inte provineial councils. This-is the Tast op-
portunity we shall have of making a protest
apaiust this method of finance which is bring-
ing the country to disaster. Another Bill will
shhow how HBomething more than  ({lisaster
comes futo the situation in connection with
the Coolgardie water scheme, I shall have
great—I will not say pleasure, Dbut sat-
isfaction, in making this protest, although I
am well aware that we have to pass the Bill
without ameudment. In the position we oe-
cupy here as representatives of a substantial
propertion of the country, it is our bounden
duty to make an cmphatie protest against
a Bill of this nature.

Hon, 8ir B, H, WITTENOOM (North)
[315]: T feel T ought to apologise to
the House for speaking because it is al-"
mast  impossible  to  find  any different
Ianguage to express the protest I ought to
offer in wy position here against these con-
stantly reeurring deficits. Tt seems to me
they come forward with sickening regularity
and, immediately they are produced, they are
funded. ‘This methed of funding appears to
be so convenicnt that the Government will
not take any trouble to prevent deficits
oceurring,

Hon. J. A. Greig: They feel like Micawber
when the deficits are funded.

Hon. Sivr E. H. WITTENOOM: Whether
this method of funding the deficits prevents
any idea of economy I eannot say, but T
certainly do not think it would tend to en-
courage economy. If any private institution
were run on the lines of the Government of
this State, it wonld very scon eome to grief,
I canuot help imagining that if eeonomy in
administration werc resorted to, and the in-

cidence of taxation were to some extent -

changed, we ought to be able to make both
ends meet. Of conrse, when T suggest econ-
omy of ndministration I shall be told at once
to look at the award given to the railway
cmployees, which increases the eost of
operation by about £200,000 a year. It seems
an extraordinary award to be given to an
organisation which is not paying, but there
it is. It i3 an cxpense whieh will have to be
ineurred. We are told there will be another
deficit next year to be funded and, in spite
of this and without any regard for economy,
we find the leader of the House bringing

1805-

down a fresh Bill to ineur further expense in.
conneetion with education.

he Minister for Eduvcation:
duee expenditure under that.

Hon, 8ir E. H, WITTENOOM: I camiot
go into the question now, but I shall do so-
later on. It seems to me, however, that the
Bill will increase the eost of education. If
it docs not, well and good, but at a stage liko
this, to add to the already prodigal expendi-
bur¢ for ecducation is thoroughly unjustifi-
able, no matter what the reasons might be. I
wish now to put on record iny protest against
these annually reeurving deficits and this
methed of funding them, and I suggest to the-
Covernment that, by some means of economy
in administration and perhaps hy a revision
of the methods of taxation, cmils might be
brought together. If we were dealing with
a private business or "n. business of indi-
viduals, cnls would he songht which would
put matters on a very different footing.

We will re-

Hon, A. LOVEKIN (Metropolitan) [5.18]:
The eonstantly reeurring deficits are the-
ctect of causes. We have bhad a war; we
have had our trade hampered and our rail-
wiay and other revenue depleted through
eauses over which we really had no contral.
Another cause is that our people have been
paying taxes from which the State has not
received the benefit,  Members should Jook
at the veport by Mr. Owen whieh was laid
on the Table this afternoon, Mr. Owen pointy
out that the monetary loss to Western Aus-
tralia on aceount of Federation has been
£8,055,000. In addition to that, therc is a
big loss on the capitation grant in respect
of people employed in the Eastern States to
nmamfaetnre goods for our eonsumption. This
is very far reaching beeause the families of
those people together with those with whom
tliey trade involve a large number of people.
If we add the loss represented by that to
the monetary loss of £8,055,000, and de-
duet from it an amount, say £5,000,000,
whieh  would more than eover any
share we have had in war expendi-
ture, we get a figure approaching five-
millions of monecy which the people of this
State have paid in excess of the people of
the other States. For' that cxcessive contri-
bution we have reeeived absolutely ne return.
We were told by Mr, Kirwan and others who-
advised us that Federation would be a good
thing for us, that we should go iito Federa-
tion' on terms of absolnte eguality with the
other States, but Mr.Owen’s report shows with
perfect clearness that, if the last agrecment
of 255, per head return was a fair thing for-
the Eastern States based upon their contri-
butions to the revenue, the Western Aus-
tralian parity was no less than 363. Since the
capitation agreement was entered into with
the Commonwealth, we have lost ecertainly
11s. per head of the population per year
which is an unfair charge upon us, and we-
have lost the capitation grants represented
by the people manufacturing in other States.
the goods we are consuming. Even our own
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Federn! mombers are constautly in Vietoria
and New South Wales at the end of Decem-
Der when the retnrns are made up and those
States take the cayitation grants for them

ad  their families,  Mr, Kirwan said the
time is coming when we must go cap
dn hand  to  the Yederal authoritics.

We dlo not need to go cap in hand at all
We shonki go to the Iederal anthorities
with some degree of Dolduness and tell them
ithat we have Deen paying g0 much in ex-
cegs of the Eastern States and, supportis
wnr vase with faets aml figures, claim that
we are entitled to have this mouey refunded.

Hon. A, Sanderson: They have not got it.

Hon., &, LOVEKIN: Then they must find
it hecause they have had at least five millions
wof money trom ug during the last 10 years
in excess of the money they have had from
the sume nuber of people of the Kastern
States.

Hon. .J. Nicholson: We conld elaim it as
-a set-off,
Hon., A, LOVERKIN: Yes, and we are

Juetly entitlod to . The Chamber of Com-
meree went into this matter sowe time ago
-and a eopy of the report presented to the
“Chamber was handed to Mr. Watt and Scna-
tor Millen during their vigit to this State.
Mr. Watt admitted to me when T was in
Melbourne n few weeks ago that there was
no donbt Western Australia had been pen-
-alised, and he added that when we eame to
make another agreement, he would -use his
influenee to see that we got a hetter deal
than we had had in the past. T am sorry
that when the last agreement was entered
‘into, it was not negotiated in owr behalf on
-anything like business lines. The representa-
tives who acted for us went to the confer-
chee without any data, withont any fignres
and without having wmade any prior investi-
gation, and simply swallowed the £250,000
coffered as a special grant diminishing by
£10,000 per year, as n sct-off against the
exirn  contribntions which wigre admittedly
pail by this State. Tf the gentlemen who
reprosented Western Australia at that time
had known the facts and had thoroughly
prepared their case, we should have got some-
“thing like £400,000 a year constant instead of
250,000 diminishing by £10,000 a year. Mr,
Owen’s veport shows that clearly. We want
to get 1id of this defieit and put our finances
“in order in o practieal way, If we are to do
that, one of the things nccessary is to sec
that in Mareh or April next when the new
agreement” is made, we get a fair returm for
‘what the people of this State are payitp. If
we had received that Ffair return all along,
we woulil wot have been faccd with the fonr
millionrs Aefieit which we have to-dav unless
wo had bheen wmore extravagant, and T do not
think we eonld have heen mwore extravagant
than we have been, To snggest that we can
mnke cconomies and so reduce this anmual
defieit, T think is utterly absard, Tf we
~take ant of our aceounts the trading econ-
corns  and  put  against  their  carnings
-the ecost of running them, we shall
gee  that the actual cost of adminis-
“tration of the publie serviee for  fhis
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State is  very small imdesd. 'The real
tronble is that we have a luge ter-
ritory to manage .which entails more ex-
pense on w8 than the other States have to
meet. South Australia, a State necarly the

.gize of Western Australia, had all its heavy

the
the
the

expenditure in the north ent uway hy
transfer of the Northern Territory to
Commonwealth, Yet we are left with
heavy cxpenditure in onr north and we aot
only receive no eompensation whatever for
it, but are compelled to pay in ecxeess of
other States to the Commonwealth revenue.

Hon. T, W, Kirwan: Are we to go on pil-
ing up u Dbigger deficit?

The PRESIDENT: I would ask hou. mewm- |
hers to confine themselves as muech as pos-
sible to the olxject of the Rill, which is for
an Act to uauthorise the issne of Treasury
bonds or inseribed stock to provide for the
deficiency of the Consolidated Revenue Fund.

Hon, A. LOVERKIN: Mr. Kirwan com-
pinined of the deficit and I wanted to show
that there are causes for it and means by
which it might be stopped. The Bill is
merely designed to enable the Government
to finance the defieit, and therc can he no
ohjeetion to that.

The MINISTER FOR XEDUCATION
(Hon. H. P. Colebatch—Enast—in reply)

[3.27]: Tn woving the second rending of the
Bill, I confined my remarks entirely to its
purposc to fund the deficit which oécurred
during the finaneial year ended 30th June,
1919. T took a very careful note of the re-
marks of Mr. Helmes a week or two ago,

and T intend, so far as T am able,
to pgive the information The desires
when the Appropriation Bill is pre-
sented. That will be the proper time.

Mr. Eirwan complained that a Bill for this
purpose is brought down every year. That
ig a fact for which this Chamber is respon-
gible, TIf members recolleet, the first Bill
introduced provided not oanly for the funding
of the deficit for that particular wear but
for the funding of the deficits for all future
vears and, if the Comwncil had passed it
in that way, we could have funded the
defieit cach year withont bothering the Coun-
cil at all abeut it. T think the House acted
very wisely in insisting that the Bill should
ke bronght down cach year and, therefore,
a Bill of this description will be presented
just so longy as we have deficita. Tt is right
that a Bill of this kind should be presented
to the Council if there is a deficit. Tu the
past it has not been enstomary to do this.

Hon. 8ir B. H. Wittenoom: How long are
the deficits to continue?

The MINTSTER FOR EDUCATION: T
am not a prophet, and therefore eannot say,

Hon, J. 1. Holmes: TUntil we double onr
population,

The MINTSTER TFOR EDUCATION :
Probabiy that is so. Mr, Sanderson has put
forward some proposal, the basis nf which T
understand is that Ministers shall be ignored
and, in the cireumstances, I am sure the hon.
member will not consider me discourteous it
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I refrain from discussing it, Mr Lovekin, in
his reimarks, went right to the root of the
whole subject. I do not intend to say any-
‘thing further except that the report pre-
sented by Mr., Owen confirms in every detail
cvery statement T made in a speceh delivered
oun this qguestion in this House a couple of
years ago. I can assure members that, from
the time [ started to colleet the material for
‘that statoment until te-Aay, the thing has been
eenstantly hefore me in some form or other.
I have unever ucglected any opportunity of
-endeavouring to get together in some form
the whole of the evidence which wounld
show not only to the people of this State
but to the people of the whole of Australia
the extent to whieh Western Australia has
suffered, not purely because of its relation
to the Commonwenlth, but because of its
unfair relationship to the Commonwealth
as compared with other States.

Hon, J. W, Kirwan: Bet that does not
justify the State Government in goiuny on
inerensing their expenditure year after
Year.

Hon, A, Sanderaon: Hear, hear!

The MINISTER FOR EDUCATION :
“That 18 bardly a matter we are discussing
at the present time. T do not knmow that
there are any other remarks of hon, mem-
bers to which it is necessary that I shonld
Teply, '

Question put and passed.

Bill read a second time.

In Committee, ete.

Bill passed through Committee without
debate, reported without amendment, and
the report adopted.

Read a third time, and passed.

BILL—CARNARVON ELECTRIC LIGHT
AND POWER.
Roceived from the Assembly, and read
a first time.

GOLDFIELDS
LOAN  ACT

BILL — COOLGARDIE
WATER SUPPLY
AMENDMENT,

Second Reading,

The MINISTER TOR EDUCATION
{Hon. H. P. Colebatch—East) [5.38] in
‘moving the sccond reading said: Hor, mem-
bers who heard or perused the Premier’s
‘Budget speech, delivered sonie few woeeks
:ago, will remember that in the course of
it he made some passing reference to the
‘Bubject of this Bill, and intimatea his in-
tention of bringing the measuve before
Parliament. There is ouly one point in-
volved in the Bill, and that iy as regards
amendment of the rate of sinking fard
paid in reapect of the moneys borrowed for
the construetion of the Coolgardie water
acheme. The original Aect, passed in 1896,
provided for the raigsing of a sam of 234
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willions sterling for the purpose of con-
strueting the seheme. ‘The money was,
fortunately, raised at a very low rute of
interest—three per eent.; but provision was
made for u three per eent. sinking fund.
Up to that time, and for many vears after-
wardy, it had been the practice for all loans
raised by the State to ciarry a ginking fund
of one per cent. Loans of recent date, aa
hon, members are aware, earry ua sinking
fund of ouly ounc-half per cent. 'here is
no doubt that the reason why the State
undertook to pay so lurge a rate of sinking
fund 2s three per cent. in respect of the
Coolgardie water scheme loan was that the
snbs¢ribers to the loan shonld feel that
their position was gecurved by u fund being
established for the redewption of the loam
within ‘the period in which it was safe to
say the werk would prove most uscful und
remunerative. Tt was not contemplated,
of course, that our goldfields would peler
out in 20 ycars, although goldfields are
always regarded as speculative in point of
length of life. But it was felt that the
reunewals in  connection with the work
would be heavy; and altogether the scheme
was looked upon as a tremendons under-
taking for un handful of people, as undoubt-
edly it was. The date of matority of the
loan is January, 1927; and I have no douht
that when this three per cent. sinking *und
was provided, the c¢alenlation was that by
1927 the sinking fund would provide for
the redemption of the loan. The three per
cent. sinking fund is equal fo an aanval

.eontribution of £73,000. That contribntion

has for the most part come out of Lhe gen-
cral revenue during the whole period of
the Coolgardie water selicme’s existence,
Without going into details, let me say Lhat
the scheme has paid its cost of working and
a great deal in the way of maintenance andl
renewals, has paid interest, and has also
from time to time made small contributions
towards the sinking fund., TFor the most
part, however, the sinking fund of £75.200
per annum has been a charge on the general
revenue of the State.

Hon. J. J. Holmes: That is a gift fo the
goldfields from the .gemernl publie.

The MINISTER FOR EDUCATION : T
do not know that. There arc other sections
of the ecommunity, besides the goldfields.
that have greatly bencfited from the
scheme. The agrieultural arcas from Wor-
tham eastwarda could searécly have boeen
developed without the Coolgardie water
scheme; and north and south the schems
rund through the agricultural distriete. {
think it has been a great henefit to the en-
tire State. To say that the sinking fund
contribution represents a gift to the gold-
ficlds people is hardly fair, for this reason,
that if we hnd imposed upon the users of
the water a charge that would have paid
not only the working expcenses and main-
tenance and interest, but also the whole
of the three per cent. sinking fund, it would
have been an entirely reasonnhle proposi-
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tion to say that when the loan had matured
and the sinking fund had, as a matter of
faet, repaid it, the goldfields c¢onsumers
should get their water at a cost covering
mercly working expenses and maintenance.
That, of eourse, is not what we proposc.
The scheme is a national nndertaking, and
the people are paying the sinking fund, but
no present whatever is being made to the
goldfields people. T think the hon. member
will see the point, The scheme when paid
for will remain the property of the people,
and the users will continue to pay inler-

est. The proposal in this Bill i3 to
reduce the annual contribution to the
sinking funmdl from £75,000 to £10,000,

That will mean that doring the next eight
years the charge against revenue on behalf
nf the Coolgardie water secheme will be re-
duced by £65,000 per anaoum, the total
amount of the reduetion spread over the
cight years being £6520,000. Hon. members
will ask what is the justification for making
such a veduetion. The justification is that
the anmnal provision of £10,000, plus the
ampunt of the sinking fund at this date to-
gother with the interest on the investments
of the sinking fund, will be more than suffi-
cicnt to pay off the whole of the loan ou the
date of ita maturity. L have no douht that
when the rate of sinking fund was fixed at
three per cent., it was™ thought that the in-
vested ainking fund would earm interest at
the rate of about three per eent. Had that
heen the ense, the amount that would have
acerued  when the loan matured in 1927

wonld Lave been a ‘few thousand pounds in .

exeess of the amount aetually required, But,
as n mntter of faet, the invested sinking
fund in conncetion with the Coolgardie water
scheme, instead of earning interest nt the
rate of three per eent., Las carned interest
at the rate of nearly 3% per cent—3% per
cent., to be accurate, On the 31st March
last the sinking fund stood at £1,893,480,
That is the amount acenmulated at the end
of March last to pay off in 1927 this in-
debtedness of £2,500,000. The money is in-
vested chiefly in our own State stocks, and
is carning on an average 3% per eent. in-
terest. In order to bring the total up to
two and a half millions by the time the loan
falls due, in 1927, it would be necessary to
provide each yoar s sum of £5,300. That is
ali we should need to provide, instead of the
£75,000 that we are ealled upon to provide
under the present arrangement of a sinking
fund of three per eent.

Hon. A. lovekin: Was not that a three
miilions loan? .

The MINISTER FOR EDUCATION: No,
it was for £2,500,000,

Hon, J. W. Kirwan: Why was an amount
provided more than was neeessary?®

The MINISTER FOR EDUCATION: It
was assumed that the sinking fund could be
invested directly, but it was thought that it
might not always be possible to reinvest
mouey at once in omr own securities, and in
any case the Government thought it better
to provide more than sufficient. On this
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hasis, instead of providing the amount of
£5,300, which is what appears to be abso-
lutely mnecessary, the Government now pro-
pose to provide £10,006 per annum., If we
continue providing £75,000 per annum, by
1927 when the loan beeomes due, the fund
specially ‘earmarked for the rcpayment of
the loan of £2500,000 will amount to
£3,059,447, or more than half a million
more than is neeessary. I think that the
position is ahsolutely clear. We borrow a
cartain ammount of money; we provide a sink-
ing fund to redeem the loan at & certain
period, and we find when we get fairly close
up to the period when the loan matures that
we shall have a good denl more money than
we require, and we propose to reduce the
sinking fund to an amount which wiil cover
the indcbtedoess and leave a small surplus
hesides.

Hon, R. J. Lyun: Would that operate as
in the case of the Treasury Bonds Deficiency
Bill#

The MINISTER TOR TEDUCATION:
That is how it will operate. If we do not do
this, it will mean that there will be an ad-
ditional £75000 on which we will pay 5l
per eent. to re-invest at 336 per cent. It
will be seen, therefore, that it is a sound
finaneial propesition, and it is only fair to
the State to carry out the proposition em-
bodied in the Bill. The faet of the matter is
that the Consolidated Revenne las been
carrying the heavier part of this portion of
the seheme right through. ProbaMy in the
early stages it was not possible to determine
what would be required, but it is now known
that the amount was unnecessarily heavy,
and during the remaining years it is pro-
posed that the amount will be what is re-
quired, with a small margin for safety.

Hon. A. SANDERSON (Metropolitan-
Subnrban} [5.53]: T hope that the House
will reject this Bill. Here is an opportunity
where we have everything to justify us
in taking this course. This is an instance
in which the committee which I advocated
gsome time ago, would have put before us
fairly the position in regard to the Cool-
gardie water scheme, which the leader of
the House has not put before us fairly.

The PRESIDENT: The hon, member
must not say that the Minister has not
put the position fairly,

Hon, A, SANDERSON: I withdraw and
apologise. I meant ‘‘fully’’; that is the
word I should have used. He may retort
that T will not put it folly., T am going
to put it in suech a way that members will
see that very important matters have been
left out in the statement which we have
just heard. If the first point hits the mark,
the rest may go without any discussion. In
the first place 1 say we shall not he per-
mitted by the Colonial Office to take the
action suggested in the Bill. I should think
that the Government, on the principle of
onee bit twice shy, in this matter of the
sinking fund, would have hesitated. We
must assume, althongh it is difficult to do
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so, that they have takeu every precaution
to satisfy themselves on this point. Mem-
bers who were here mearly two years ago
will readily understand to what I refer.
It was then proposed to suspend the gink-
ing fund that we should pay in London.
‘Correspondence -and cablegrams from the
Agent General have already been placed
before the Fouse. They are important and
probably within the recollection of mem-
bers, so that I do not propose to read them
now. The net result was that the proposal
to suspend the sinking fund was withdrawn
by the Government, who were compelled to
do go by the Colonial Office, and rightly so,
too. We must not forget that we are deal-
ing with trustec money. Our securities
were put on the trusfee list in London
nearly 20 years ago through the action of
Mr. Chamberlain, and that faet should eom-
pet us legaily and morally to aef up to the
highest standard of trustees. We are not
living up to that standard in this Bill. We
ave gttempting to undo what we attemptéd
to do in 1896. Under the Colonial Stock
Aect of 1900 we attained a higher level than
before in the city of London, and we were
put ‘on the trustee list. The Imperial Gov-
ernment made this arrangement under an
Order in Counecil, page 2865, of the ‘¢Gov-
ernment Gazette,”’ 1901, that we should not
be permitted, and in fact we had specially
bound ourselves not to do so, to reduce the
value of thosc securities in any way with-
out the express permission of the inter-
ested trustees or their representatives in
London. The argument put forward in this
matter is that, since this particular fuend
in conneetion with the Coolgardic water
scheme, with # sinking fund of three per
cent., is catching up to the 2% million,
therefore we should tamper with it 1
say we cannot do so. T do not believe we
can legally do this, and I most certainly be-
lieve the Colonial Office will intervens. I
would like to go -into this mafter at great
length, but as it is probably within mem-
bers’ rteecollection, and as it is a long and
technieal matter, I propose to leave it alane
unless it is necessary to @eal with it in
Committee. If the argument T advance is
sufficient, and to me it is so, ene shoulil not
require any other argument in favour of the
rejection of thiz Bill. There are other ob-
joctions. T may not agrec with the arrange-
ment we made with the trustees and the
British Government, but we should have cur
standard of the highest financial integrify.
‘The whole basis of finance depends 2ot so
much upon a legal agreement but the =pirit
in which we handle it. We are in very
serious finaneial diffieulties at the present
moment, a fact which no one will deny. We
should face the position in the proper spirit.
I do not think we would be carrying out that
Bpirit in going behind the hacks of the
British trusteces and tampering with the
undertaking we have given, and the un-
derstanding uwpon which the whole fabrie
of our finance has been haged. For a paltry
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sum we are usked to make the prevision
contained in this Bill, and yet we have just
passed a Bill dealing with the defleit for
over half a million.

The Minister for Xducation.
concerned is £65,000 a year.

Hon. A. BANDERSON: TFor that amount
we are going to be a party to this affair. 1
trust the House will reject the Bill. The
leader of the House will probably inform
us regarding the position of the London
trustees or the representatives. I can only
say that it seems to e, althongh I have
not had an opportunity of looking eclosely
into the matter, that this is a question upon
which the House showld tuke a stand,
There is another point in connection with
the sinking fund and the conditions upon
which it works. I have looked uwp "'Han-
gard?' for the debate when the Bill was
originally introduced in 1896, and T neotice
that it was the hoast that this investment
would appeal to the British investors. The
Premijer of the dny said that the work wus
necessary, and that it would pay. Yot
now—and of course it iz no reflection upon
the leader of the House that it should be
so—we are told that it has been a charge
upon the general revenue from the incep-
tion.

The Minister for Edueation: Omly so far
ag the sinking fund is coneerned.

Hon. A. SANDERSON: You eannot scpa-
rate 1t; it was all part of this magnificent
scheme brought forward in 1896. So far as -
the bondholder i concerned, we want to
know the position he is in if he is not rely-
ing upon our fair nume. He will naturally
want to know the condition of the scheme.
We have not got the papers here to-day.
The impression of cveryone must be that
whatever sutplus there ia in the sinking
fund, it wiil not bhe more than sufficient fo
put the Coolgardie water scheme in the
high standard of cfficiency it sheuld be in,
representing, as it does, three millions of
money. The basis of my nrgnment in fav-
our of the rejection of the Bill is that
if we do not set it aside it will be rejocted
by the Colonial Office. The Agent (leneral
cabled on the 16th JFanuary, 1918, ns fol-
lows:—

Sinking fund. Crown agents decline ap-
proval. Being trustces they eannot do
anything to reduce the stoekholder’s scen:-
ity. Colonial Office Loondon strongly op-
posed. Have called Governor of Western
Anustralia direct. Bill Snspension of Sink-
ing Fund would violate Colonial Stoek Act
1900, See your Order-in-Conneil, page
2865, ‘‘Government Gazette,’’ 1901, also
Act mnumber 12 of 1000. Notwith-
standing State’s present financial position
for reason stated fwo cables reeommend
Government not proceed with Rill. Writ-
ing fully.

The sum

1 do not think this is a mare’s nest. 1t
scems to me the Bill before us is, in its essen-
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tinls, what that Bill was in 1918, and T trust
tiat on the seeomd reading we shall rejeet
the measnre.

Hon, Sir E. I WITTENOOM (North)
16.1]: The arguments put forward by AMr,
Sanderson are, no doubt, well grouniled, but
1 think the Bill conld reasonably he passed
and. eonstituted an exception te the general
rule,  The sinking fund, which wag a very
exvessive one of three per cent,, hiag been sn
well managed that therc is a large amount of
maney in hand, and it does seem soperfluons
that we should go on funding eneh year more
money thun is necessary, espeeially when it is
at 0 high a rate of interest. The differcnce
between this Bill and the Bill of 1918 is very
great. The one was to stop the sinking fund
contributions attogether, whereas this is a
Bill to modity the sink‘ng fand in connection
with one particelar lonu aguinst which we
shall have sufficient money when it expires.

Tt hus nothing to do with the bond holder .

how we arrange the money, beyond the fact
that on the conditions of the undertaking
we gsimply put up a theee per ceut, fund. So
Iong as we can satisfy the bond holder that
the money wiil be there when required, it is
all that it hag to o with him. I think we
can lonk after our own interests by not put-
ting more money than ia necessary into that
fund.  As to the condition of the scheme
that, too, has nothing to do with the bond
holder., All that eoncerns him iy that his
sinking fund is provided. From the remarks
~of the Minister, provision is made that iu
1927 the money will he fortheoming, In
those cireumstances, anid after the explanation
of the Minister, T think the louse will be
well advised in pasgsing the Bill, T ecannot
in any way see why the authorities shounld
take the oxtreme vourse taken in the case
of the Bill of 1918; heeavse in that ease it
was suguested to altogether cease contrilm:
tions to the siuking fund, whereas this is
only to suspend a cortain portion of a specifie
sinking fund, while we are to continue to
provide sofficicnt to weet the loan on mat-
urity.

Hon. 1. T, MOLMES (Nortl) [65]: T
should like the Minister, when replying, to
aatisfy me as to the attitude of the Colonial
Office in econnection with this matter. Tt is
an interference with seenrity, and T vequire
to know Low the Colouial Office and the hond
Lotders view it,  Assume that we do put thia
additional £65.000 per annum into the sink-
ing fund, it will he there and available when
we get a Government prepared to exereise
economy.  Porsonally, T think that if the
£65,000 is ent out from the sinking fuand, it
will he frittered nway, as our reveuue is frit-
terel away to-day. Omne advantage in put-
ting it into the fumd will he that we shall
he tying up that additional amount per an-
nuni.

The Minister for Edneation: Borrowing it
al. 534 per eent., and potting in into a fund
at 3% per cent.!

[COUNCIL.

Hon, J. J. HOLMES: I will admit that
that is so; but the point is that we undertook
to do it when we raised the loan, T have
never yet been a party to interfering with
gecurities. No wmatter how muoch one may
gain®* by it, I have never been able to bring:
myself to interfere with any security. The
Minister has referred to the satisfactory fin-
ancial position of the scheme., But is that
not a menument to sound finance, and is not
the present financial position of the State 2
disgrace to those who have Deen administer-
ing our finnnces? The one is the result of
soumd finanee, the other the result of um-
sound finance, Under ordinary conditions:
oneg woulld suggest that as we have one good
scheme  creating a  sorplus  and  sinking
fond ]

The Minister for Education: The scheme
is not ereating a surplus, The ordinary tax-
payer is doing that,

Hon. [T. J. HOLMES: During the Minis-
ter’s vemarks I interjected, ‘“Ts this a gift
to the goldfields?’’ The hon. member re-
plied to the effect that the scheme had been

.nf assistance in other - dircetions, and had

been of great assistance to the goldfields.
No town can prosper without an adequate
water supply. We have in this State num-
hers of instances of townsg lnuguishing for
wint of n water supply. Provided the bond
Ikolders o not objeet, T think it would be
wise if wo eoald grab this £65,000 a year
and allovate it to the provigion of water sup-
plics in other parts of the Statec. [ am in
i gnandary ns to what to do in regard to
the Bill. My perplexity may be solved whew
I hear from the Minister what the hond hold
ers have to say on the subject.’

Hon. H. MILLINGTON (North-East)
[6.10]: The position of the Goldfields Wates
Scheme has often been debated. The Gold-
fields people have been acensed of leaning
on the remainder of the State and getting
their water at less than cost. Even a man sc
well informed as My, Holmes wus under the
impression that the goldfields had heen loaf-
ing on the rest of the SBtate. The fact re
maing that on the statement presented by the
Minister the engagement entered into was
more thou suffieient. The estimate appeared
to be correct at the time, bnt it has now
heen shown that more than sufficient was paid
into the sinking fund. This hag often been
contended in time past, and is now satis-
factorily proved. As to the girt to the gold-
fields, even suppose that all the money paid
into the sinking fund has been paid from
revenue, presumably in 1927, even if the Bill
is passed, the asset owned, not by the gold-
fields but by the State as a whole, will then
be the property of the State. Therefore, in-
stead of saying that the general community
have contributed a sum of £2,500,000 to the
goldfields we shall have to confess that the
State has a clear asset of immense value. It
will be the property of those who have found
the moncy, namcly the State, and not the
goldficlds people. As to the objection raised
by Mr. Sanderson that we should continue
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the agreement, on the statement of the Minis-
ter if we continuc as at present it will mean,
not only that wu shall be meeting our lia-
bilities, but that we shall be everpaying our
liability by £69,700 per anmum,  As for the
suggestion that it would be of advantage to
continue to pay this into the sinking fund,
I am convineed that no oune knows better thau
Mr. Holmes that it wonld not be so. Tt woull

not be of any advantage to inercase owr -

sinking fund to any extent whutever, whereas
we might with advantage increase the amount
in the general fund. The hon. member knows
perfectly well the sonree from which we are
deriving the wmoney, particnlarly after the
statement made by the Minister, who said that
on the present method of financing the sinking
fund would have to come frowm loan fund,
borrowed probabiy at six per cent. and put
into a sinking fund earning 3% per cent. On
many occasions the poldficlds people have
been twitted with the suggestion that the
water scheme was a burden on the rest of
the State, I am pleased to know that the
scheme has paid interest and sinking fuud,
general upkeep aud renewals, and that in
1927 it will be a valuable assct as au offset
against what has been pail out of the gen-
eral revenue of the State. 1 am glad that
this matter has been definitely set out at
last 30 as to show exactly what has taken
place, instead of our heing concmuaity con-
fronted with the assertion that the Goldfields
Water Scheme has been a burden on the
State.

Hon. T. W, KIRWAN (South) [G.14]: T
have the greatest regarl for the views ex-
pressed by Mr. Sanderson and Mr. Holmes
coneerning the sinking fund and the danger
of interfering with it in any way. [ feel con-
vinced that nothing is more likely to do fur-
ther damage to the finaucial position of the
State than anything which, in the slightest
possible degree, weuld imply repudiation,
Howeaver T think with Sir Edward Wittenoom
that no sueh interpretation ean be placed
tpon what is now being done by the Govern-
ment. The position is that if the sinking
fund of three per ecent. on the amount of 215
miilions borrowed for the Coolgardic Water
Scheme be confinued, then by the time the
Joan matures in 1927, the total amount that
will be available to meet the loan of 214
millions will be over three millions, Tn view
of that position and of the provision being
made to ensure that the full amount of the
loan shall be available when the loan matures,
I fail to see how the seecurity of the -hond
holder can be affected in any way.

Sitting suspended from 6.15 to 7.30 p.m.

Hon, J. W. KTRWAN: Mr. Sanderson and
Mr. Holmes have implied that the Bill
savours of repudiation. No such interpre-
tation ean be placed upon the meaning of
the Bill by anv possible reading of what is
intended, becaunse it does mot in any way
affect the sccurity of the hond holder. Tt is
elear from what has been laid before hon.
members by the leader of the House that at
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the time the loun would wature the sinking
fund would amount te more than lalf a mil-
lion I adidition to what wns necessary. The
excess would be that amount, 1t is, there-
fore, merely an arraugement that will re-
lieve the finances of the State and in no.way,
either direetly or indirectly, affeet the secur-
ity of the bondl holder, I um sorry that these
two hon. members should have referred to the
matter even in thut light, because if by any
chance the remarks that were made in this
Houge were, through the medium ef ¢ Han-
sard,’’ to reach the London papers, suvme
of which are not favourably disposed to-
wards Western Australia, they might create
nowrong impression, and onc injurious to the
credit of the State. I wish to refer to
one other matter, that is the roference made
by Mr. Sanderson to the amount of the con-
tribution of £75,000 per aunmu to the sink-
ing fund on the Coldfields Water Scheme
heing a gift from the State to the gold-
fields. As the leader of the House has
puinted out, this is not the correct way of

ptting  the matter. 1t dees not put the
position correctly, hecause the selieme paid

working expenses, it also paid intervest on the
borrowed money, and also paid some con-
tribution to the sinking fund. It simply
did not pay the full eontribution to the sink-
ing foud, the enormonsly high sinking fund
that it was loaded with, The late Lord For-
vest continually pointed out that the seheme
was never put properly before the publie, so
far .as it finances were concerned, beeause
owing to the very high sinking fund of three
et eent, it represented the financial position
of the scheme as wuel worse than it really
was, | ouly wish that other projects that
the Stute has embarked upon lnd done as
much ns the Coolgardie Water Scheme, both
direetly aml indirectly, hag done to justify
itself. To quote one instance of where that
scheme has been of direct saving to the State,
T may point out that the cost of running
the railwavs wonkd be considerably greater
than it has been were the scheme not con-
structed.  The amount which wonld have to
he paid for water, especially during the dry
years, would add very materinily indeed to
the workiug costs of the raijlways. As the
late Lord TForrest frequently pointed ont, the
awount that the railways paid Por water to
the Cooleardie Water Sehete was vary small
indeed in eomparison with what they weuld
have to cxpend had the seheme not been in
oxistence. Tt is omly right that this aspect
of the question should be remembered in eon-
sidering the financial position of this scheme.
What will he the position of the scheme in
1927 when the loan matures? Tt will mean
that the schame will then be in operation, and
it will still have a great many years of life
ahead of it.  There will then be very sub-
stantial assets rvenresented in it for the State.
Tt has shown, T think, that it was fully justi-
ficd, no matter whether it is viewed from its
present financial resnlts, or from its direct
or indireet advantage to the State.  When
one considers what has been done for vari-
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ous parts of Western Awnstralia, and rightly
done, in the way of assisting the varions
industries of the State, it is extraordinary
indeed—still more extraord]nm) when it is
not just—that the reference should be made
that this was a gift of £75,000 a year from
the SBtate gencrally to the goldfields. Such
was not the c¢ase. It does not correctly re-
present the position, No matter where we
look throughout the State we see very large
oxpenditore, and I only wish I conld say that
‘the expenditure was as wise in those dirce-
tions as it has been in regard to the Cool-
gardie Water Scheme,

MINISTER FOR EDUCATION
H., P. Colcbateh-—East—in reply)
[7.38): This Bill has so obviously com-
mended itself to the business instineta of
members of the House that it is not neces-
-sary to say much in reply. As pointed out
on the second reading, praetically the effect
of paying the whole of the sinking fund ia
‘that we should borrow at something between
§ per cent, and 6 per cent. to raise an un-
necessary £65,000 which we should then in-
vest in a sinking fund which, aceording to
the present interest, would return uns 33§ per
cent. Tt is possible that if we invested n
the Coolgardic Water Scheme the bonds
which, T hclieve, are selling at about £65———

Hon. A. Lovekin: £65!

The MINISTER FOR EDUCATION:
"That is about what one would expect three
per cent. honds to be selling at. It is not
suggested that there is any anxiety that
the hond holders might not get their money
haek. If a bond holder counld turn his bonds
into cash at the rate of £63 to the bond, he
could get more intercst on his money than
he could if he continued to hold hiz bond.

Ton. J. J. Holmes: Would it not he
better to take up the bonds?

The MINISTER ¥OR EDUCATION:
That is what we do, The bulk of the sink-
ing fand of the State is invested in our
bonds. There would be n loss of anything
from onc per cent. to over two per cent. by
continning this unnecessary contribntion. If
any hon. member likes to work ont what the
loss of 2 per cent. would he nn an amount of
£65,000 for this year, and £130,000 for next
year, and so on for eight years, he will find
it will represent a large amouut. The ouly
point to which it is neeessary to refer is the
query rnised by Mr. Holmes. So far as the
suspension of the sinking fund generally is
concerned, it is interesting to note that
Western Auostralin is the only State in the
Commonwealth whieh has not suspended its
sinking fund. Tn regard to the attitude
taken up by the people interested, mamely,
the bond holders and the anthoritics at Home
all T have to say is that the watter is in
process of negotiation at present throngh the
Agent General. The Government, aeting on
the communication they have recewed have
every reason to believe that the arrangement
will meet with their approval. If it does not
do so it will not he earried ont.

The
{Hon.

[COUNCIL.]

Question put and passed.
Bill read a second time.

In Committee, cte.

Bill passed through Committee without de-
bate, reported without amendment, and the
report adopted.

Read a third time and passed.

BILL—MUNICIPATL, CORPORATIONS
ACT AMENDMENT.

Second Reading,

Hon. A, H. PANTON (West) [7.43] in
moving the sceond reading said: This Bill
is Dbrought forward with a view to bringing
the Municipal Corporations Act of 1906 into
uniformity with the Municipal Aets of other
pacts of the world, There are not many con-
tentions matters contained in it, and T hope
it will commend itself to hon. members. Tho
first clanse provides for the striking out of
the disqualification of wumen, so that rhey
may heeome eligible to oceupy a  seat, it
electedd by the ratepayers, on the various
Joeal councila. T do mnot think there will
be anything to cavil at in that. The prae-
tice has heen in vogue for some considerable
time in Fngland and New Zealand, where
womnen have oceupicd positions on various
local governing beoards. [Fven in Western

Australia  we Thave sneh  administrative
bodies ns  hespital hoards, and sp on,
upon which women have a seat, and

where they seem to Dbe doing very well
Consequently we propose to amend Seetion
38 of the original Aet to enahle women to
beeome eligible to ocenpy scats on our
nmunieipal couneils. Provision is alse made
in Clauses 3 and 4 that the non-payment of
rates shall not he a disqualification for a
person voting at an clection. At the present
time we find that there are hundreds of
electors disqualified from voting merely be-
causc of the fact that rates have not been
paid. Tn many eases throngh the fault of
the landlord the vates have not been
paid up to the end of October and the oceu-
piers of premises are consequently nnable
to vote. That in my opinion is not right
and it is hoped to amend the Aect so that
that will not happen in the future. It may
be said that the occupier has the right to
pay the rates and dedvet tliose rates from
the ren§, but uwnfortunately the oecupier
throngh paying his rent  weekly very
seldom finds ount that he is disfranchised
until the rolls are ackually printed, Con-
sequently, it is too late for him to obtzin
his vote. Clause 5 provides for an inerease
in rates. When the Act of 1906 was passed
the Government at that time paid to the
loeal authorities a pound for pound sub-
sidy on the rates received. As a matter of
fact in the carly stages the Government
paid as much as 22s. 62. for every pound
eollected. As hon. members are now awaré
the anhsidy is practieally abolished and the
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position  that the local authorities find
tlicmselves in iz that they are unable to
ritise sufficient vevenue for the repairing of
their roads. This work is now carried out
with loan money, and if the road is first
construeted out of loan and then money
has to be raised for the purpose of repairs,
the worlk beecomes an expensive item, It
is proposcd to give the local authorities the
right to raise the rates by 1s. That is, in-
stead of 1s. 6d. ns at present, the rate will
be 2s. 6d. In Clause & it is proposed to
give the councils power with the approval
of the Minister to strike out arrears of
rates. This clause is taken from the Roads
Aet, and instead of keeping the rates in
the rate book year after year when there
is no possibility of collecting them, it will
be possible with the eonsent of the Minis-
ter to write off the amounts. Many of these
arc cases of hardship. It may be found

that a widow in her own little home is try-

ing to rcar a family and it is almost im-
possible for the local authorities to eollect
rates from ber. As a matter of fact they
never try to eompel payment in cases of
this deseription, but at the sume time, the
authorities have to lkeep the amounts on
their hooks year in and ycar out, and the
clause will give them permission to strike
off these rates altogether, Clanse 7 is one
whieh T think should appenl to hon. mem-
bers. The object of it is to prevent the
subdivision of lots which bhave already
been subdivided, At the present time a
person may buy a bloek say 60ft. by 150ft.
and lodge the title deeds at the Titles
office. Then he mav subdivide that block
again into twoe or three Mocks. Casea have
been brought under my notice where this
kind of thing has been done, and T know
of one block which was gubdivided into
three and where the entrance to one of the
three subdivided bloeks was from the right
of way at the rear. That kind of thing ean
be dome at present without the consent of
the logal authorities, and the Titles Office
las no option but to acecept the title if the
block is transferred to someone clse. Hon.
members will agree that where we have
lnrge spaces such as in Western Aunstralia
we should endexvonr to keep the blocks as
open and as big as possible. In most of
the suburba now the blocks of land are
being  subdivided into quarter-acre allot-
ments, and in a few instances a little
smaller, but if we are going to allow them
to be subdivided into even smaller bloeks
we shall have a repetition of the slum con-
ditions which obtain in bigger cities. That
is something we want to fight againat in
Western Australia. The provigion in Clanse
7 is that a subdivision cannot take place
except with the consent of the local
authorities, It is a reasonable request that
the locnl aunthorities should be given the
right to oppose any subdivision of small
blocks. Clause 8 provides for prefercntial
voting. We have preferential voting for

both the Federal and State Parliaments at
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the presemt time¢ and members will agree
that it is ag well to have a uniform system
of voting even in connection with muni-
cipal elections. Those provisions will only
apply to the municipalities which are
divided into wards. The reason for that
is that the clectoral officer ia of the opinioun
that it would be difficult to count the pre-
ferentinl votes where there was more than
one to be elected. Personally I am not in
accord with that view, If it is right it will
be interesting to see how the votes for the
Senate are going to be counted. This, how-
ever, will only apply to those municipal
sounecils which are divided into wards and
where there is only one cacndidate to he
glected, Clanse 9 is for the purpose of
amending Section 109 of the prineipal Act
whick provides—

Any elestor—(n) Who intends to be
absent from the municipal district on the
day of ¢lection; or (b) resides more than
five miles from a polling place; or (e} is
prevented by illness or infirmity from
attending a polling place, may at any
time within one month previous to the
date of any eleetion apply to & returning
officer, or to any resident magistrate,
justice of the peace, or other person ap-
pointed by the Minister in that behalf,
to vote onder the provisions of this
section.

The proposal in the clause is to delete tho
words ‘‘within one month'’ and to insert
the words ‘‘after the nomination.’’ TUnder
the present system when there is an clee-
tion for municipal honours we find that the
candidates can retain the services of a jus-
tice of the peace a month ahead of the
cleetion and get in 2 cousiderable number of
absentee votes. It is undesirable that a jus-
tice of the peaee should hawk aronnd ab-
sentee votes a month before the election.
If the preferential system of voting is
adopted that kind of thing will be aholished,
beeanse it will be practicaily impossible to
get the candidates whose names will have
to be marked on the hallot paper. Tf Clause
9 is passed, there will then only be seven
days after the nomination in which to ob-
tain absentee votes. Hon. members will apgree
that that is ample time in which to collect
ahsentec votes. Personally, I sce no reason
why a full month should he given to hawk
around those votes even prior to nominations
coming in, Those arc the provisions of the
Bill. I commend the measure to the con-
sideration of hon, members. It is a pri-
vate one introduced by the wmember for
North-East Fremantle (Mr. Angwin) in an-
other place. Mr. Angwin hag had many
years of experience in munieipal matters,
and he has been good enongh to ask me to

take charge of the measure in this Houge, T
move—

That the Bill be now read a second
time.

On motion by Hon. J. J. Holmes, dehate
adjourned.
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BILL—SALK OF LIQUOR REGULA-
TION ACT CONTINUANCE,

Seeoud Reading.

The MINISTER IOR EDUCATION
(Hou. H. P. Colebatch—-FEast) {7.55]: The
object of this Bill is wmerely to coutinug
the & to 9 provisions for another year. There
is no mccessity to debate the wmatter. T
move— .

That the Bill he now read a seeond time.

Question put and passed.

Bill read a sceond timc.

in Committee.
Bill  passed throwgh Committee without
debate, reported without amendment and
the report adopted.

Rewd a third time and passed.

BILL—DIVORCE ACT AMEND-
MENT.

Assembly’s Amendments.

Selednle of four amendiments made by the
Lepislative Assembly now eonsidered

In Committee,

Hon. J. F. Allen in the Chair; Hon. J.
Nicholson in charge of the Bill.

No. 1. Clause T—Strike out this clause:

Hon. J. NICHOLSON: T move—
That the amendment be agreed to.

Question put and passed; the Assembly’s
amendment agreed to.
No. 2. Clause 8§—8trike out this clause:

Hon. J. NICHOLSON: T am reluctantly
compelled to accept this amendment, though
[ should have liked to retain the clause. I
move—

That the amendment be agreed to.

Question put and passed; the Assembly’s
amendment agreed to.

No. 3. (lause 9--8trike out this eclause:
Hon. JJ. NICHOLSON: T move—

That the amendment he agreed to.

. Question put and passed; the Asgembly’s
amendment agreed to.

- No. 4. . Tnsert a new eclansc to stand as
Clause 9 as follows:—Seetion one of the
Act intituled ‘“An Act to amend the pro-
cedure and powers of the Court for Divorce
and Matrimonial Canses, No. 7, of 1871,/
is hercby amended by inserting after the
word ‘‘payments,’’ in sixth line of said
section, the following words:—*‘ or if sueh
wife shall re-marry or if her circumstances
ghall in the opinion of the Court render the
continuange of sueh payments or any part
thereof no longer necessary for her mainten-
ance or support.’’

[COUNCIL.]

Hon. J, NICHOLSOXN: Where n wife has
had  secured for her benofit certain pay-
ments, there is no power given to the court
under the Act to set aside those payments
in the event of her re-marrying. The second
Iushand would thus get a sort of double-
harvetled henefit. I move—

That the amendment be agreed to.

Question put and passed; ihe Assembly’s
amendment agreed to.

[The President resumed the Chair.)

Resolutions reported, the report ndopted,
anmd n Message accordingly roturned to the
Assambly,

BILL—INDUSTRIES ASSISTANCE
ACT AMENDMEN'T.

Second Reading.
Dehate resumed from the previous day.

Hon. R. J. LYNN (West) [8.11]: This
little measure is one of the most ingenious
that has come under my notice since I have
been in thia Chamber. Tt is a Bill to
amend, it is a-Bill to continue, it is a Bill
to validate, and it is a Bill to cxtend the
moratorium under another name. T have
not had sufficient time to go throngh the
report of the Industries Assistance Board,
which was recently tabled, but it contains
matters of inferest to wmembers. Last ses-
gion we inserted in the Bill, the 30th Sep-
tember as the date before which the report
and halanee sheet of the Industries Assist-
ance Board should he tabled in Parlinment.
T think it was intended, too, that the hal-
ance sheet should be aundited by an  ont-
gider, or by the Auditor General’s depart-
ment. Wge have this year the report of the
memhers of the board and the balance
shect is signed by the chairman and mem-
hers of the hoard. T shonld like to know
if there is any report on the balance sheet
by the Aunditor General, and if so, T shonld
like the Minister to lay it on the Table, so
that we can ascertain what the Auditor
General’s opinion of this hoard is, There
can he no exception taken fo the extension
of the Act, since it must be realised that it
is necessary to enable the Industries Assist-
ance Board to liquidate many of their lia-
hilities and to continue with what they have
hegun until the Government close down the
board’s operation, which cannot be for
for some time to come. Many of the pro-
visions of the Bill, however, should not he
allowed to pass without comment, or pos-
sibly without amendment.  Referring to
the Postponement of Dehts Act, the board
report as follows:—

This measnre auwtomatically ceases at
the end of December next. Having been
introdneed as a war measure, the wisdom
of continning its operations is doubtful;
but we wish to impress apon you the nced
of adopting a2 substitute—
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This Bill is the substitnte—

with the object of contivuing to protecet
board settlers against outstanding ¢re-
ditors’ claims. We have considered this
matter from its many aspects, and de-
sire fo ecmphasise that in our opinion the
best interests of all  concerned—settler,
board, and ereditor—ean hest be met by
a provision in the board’'s Act, making a
charge in favouv of the board, subject to
prior encumbrances (if any) upon all live
stock, machinery, fencing materinl, and
movable buildings of the settler.

¢Bubject to prior encumbrances.’’  From

a legal point of view T am unable to in-

terpres those words, mt from the board’s
report it is evident that the members de-
sire some lewislation creating a charge in
favour of the hoard, That is evident from
the clanse upon whiel I have heen com-
menting. The remaining clanses of the
Bill are really intended to walidate what
has heen doue by the Industries Assistance
Board without aothority during recent
years. That is why it ig nocessary that the
Anditor General’s veport should be tabled,
when members would have an opportunity

of Tearning how mueh trading has heen car-

ried on by the board without the avthority
of Parlinment. Last night the ‘Honorary
Minigter -told ws that the board had ar-
ranged to take over £18,000 worth of debts
from Harris, Scarfe, & Co., for £7,500, and
£20,800 worth of debts from the ITnter-
-national Harvester Co, for £8,700. In faet
the board have talken over those debts, and
this Bill iz iutendeidl to wvalidate their nae-
tion. That js plain from the use of the
words in the Bill ‘‘shall be dcemed to have
authority te purchase.”’ The question
arises, on what basis do the hoard intend to
charge the individnal farmer for the lia-
bility taken over? Do they intend to debit
him with 20s. in the pound and pass the
rest to profit and loss aeconnt? Tf g0, the
reduction of one per cent, interest on ad-
vanees vecently granted to the farmer will
soon be eaten wp. Indeed, snch action on
the part of the buard wonld be downright
profiteering.  The Minister has said that
George Wills & Co. have offered the hoard
£77.000 worth of debts for £22,500. George
Wills & Co., in other words, are prepared
to wipe off their hook debts aggregating
£55,000 in order to get the Government to
aceent the responsibility for the balanee of
£22.000. I am not aware that George Wills
& Co. bave ao little business ncumen as to
he willing tfo make a loss of GG per eent. on

s0 large an amount as E77,000; and the
question arises whether the transfer of
those debts o the Tndustries Assistance

Board will represent a reasonable asset in
return for an cxpenditure of £22,500. The
report of the members of the Indnstrics
Assistance Board diseloses 3 remarkahle
differcnce between the treatment accorded
to a Governmenft department and that ex-
tended to private firms  and  companics
trading here.  Geo. Wills & Co. have to

Jhoard should be laid on the Table.
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transfer £77,000 worth of credits for a pay-
ment of £22,500, while the State Jmple-
ment Works are permitted to transter to
the hoard £37,000 worth of eredits on the
basis of 20s. in the pound. It will be in-
teresting to learn what is the rexl  value
of that £37,000. IT it is worth  20s.
in the pomd, then fieo. Wills & Co. are on-
titleed to more than £22,500 and the transfer
of debts from that firm to the board repre-
sengs a very profitable trangaction indeed for
the Government, If a private firm or com-
pany sought to make such a profit, they would
he treated ns profiteers uwnder the Prices
Regulation Aet when passed.  "The board’s
report takes a good doal of digesting. Let
me point out that it is owly the report of-
the members of the hoard, and that the bal-
ance sheet with which we have heen sapplied
is signed only by the members of the beoard,
We shoull have on the Tuble of this House
the Auditor General’s report on the hoard’s
aperations. L do not know that the Awditor
General's report would  disclose  anvthing
speeial;  hut Parliament, when passing the
Tndnstries Assistance Conitunation Act last
seseion, i mot intend that wmerely the re
port and balanee shect of members of the
I sug-
gest to the members of tha Country party
that they inquire of the Tlonorary Minister
whether upon the transfer of the debts the
Government propose to dchit to each indi-
villmal farmer the tull nmount of his debt ns
taken over, and, if so, what rate of interest
they propose to charge. 1f the Government
teke over a £300 liability for £100, and dehit
the farmer with the full amount of £300,
and charge lim interest on that, they will
be making a hoge profit ont of the transac-
tion.  Possibly they iuvtend to place that
profit to the credit of a profit and logs ae-
count in order to wmake provision for had
debts incurred since the inception of the
Tndustrivs Assistance Board, There is an-
olher aspect of the matter. The Govern-
ment’s debtors showld Dhe placed in a posi-
tion to liquidate their liabilities, plus in-
terest, at the rate at which those lighilities
are taken over by the Covernment, TLast
woek we heard of the case of o returned
soldier who horrowad a sum of £300 or £400
from the Repatriation Department and then
wont ronnd varvious firms and lignidated his
linkilities at the rate of 33, in the pound,
ohtaining full dischavees, Tf a farmer on
the Tndustries Assistanee Boeard has a eond
season and ean liauwidate his liabilitics on
the snme bagis as the Government took them
over, will the Government allow him to do
80?7 Tf not, will they continue to insist upan
his paying 20s. in the nound phlis interest
for what they have taken ever at Gs. in
the' nound. . Tt will bhe very interestine
to  know  how the TDoard nproveses to
deal with these questions.  Another point
to he c¢onsidered is that during recent
montha some of the farmers have held meet-
ings of their ereditors. with the reanlt that
they are freed from omtside liahilities. he-
cause the Industries Assistance Board held

all the secorities and the merchants eould
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get nothing,  Undoubtedly the present sys-
teme of Government trading is pernicious.
When the Indnatries Assistance Board was
created there was no intention that it
should he permitted to enfter into all sorts
ot trading trausactions. According to their
report, the board are now trading in imple-
ments, super, and numerons other ¢ommodi-
ties. | willingly accept the statement that
it was originally intended that the board
should supply the farmer with super and
coertain stores. But it was not originally in-
tendeil that their operations should inelude
the purebase of mnchinery and the liguidat-
ing of debts in various directions, If that
was 50, why has this Bill been introduced to
validate what the Industries Assisanee Board
hove done? For this reason I am inclined to
helicve—though I speak without speeinl kuow-
ledge on the point—that there must be some
report from the Auditor Gencral relative to
this huge department. Tt would he wise on
the part of mambers to obtain an adjourn-
nient of the consideration of this measure
until we have the Anditor General’s report
placed bafore us and hefore giving the Gov-
ernment any additionnl power to validate or
enter into further undertakings. The ref-
crenee to the moratorium is a purcly legnl
point aud one that my honenrable friend Mr.
Nicholson might look into. With these few
romarks, Mr. President, T propose to support
the second remlding of the Bill in order to
give the Government the power they must
bave for the econtinwation of the Aet, but T
think that the Anditor General’s report
should he 1aid on the Table, so that members
ean have an opportunity of seceing what this
official, as an outside expert without any in-
fluenece being hrought to hear on him, has to
say upon this department generally, from a
trading point of view.

On motion by Hon.
adjourned.

J. Nicholson debate

BILLS (2)—FIRST READING,
1, Northampton Mechanics’ Institute.

2, Shipping and Pilotage Consolidation
Ordinance Amendment.

Reccived from the Legislative Assembly
and read & first time.

House adjourned at 834 p.m.

[ASSEMBLY.]

Legislative Hssembly,
Friday, 28th November, 1918.

Prion

Question : Federal Constitution amendments 1816
Government employees. minimumn wngc 1816
Assent to Bills 1810
Personal Explanation’ 1817
Bills: Carnarven Electrie nght. and Power, 3e. 1817

Discharged Soldicrs” Scttlement Act ‘Amend-

ment, 2R, Com, 1817

Ajana-Geraldine Hallway, 28, .. 1828
Northampton Mechanics® lnstltute 21\, Corn,
eto, ... 1824

Road Districts, returned 1825
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Yoan, £3,339,000 1849
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State Trading Cnnccrns, Annunl bstlmntus 1841

Loan Kstimates - 1850

The Spvaket took the Chair at 450 P
and read prayers.

QUESTION—FEDERAL CONSTITUTION
AMENDMENTS.
C Mr. VERYARD (without notica) asked the
Premier: Is he awnre that the Governmenis
of the Eastern States are declaring their at-
titnde toward the Federal Government’s pro-
pusils to amend the Coustitution, and will
ke state if he intemls to advise the clectors’
of Western Australia to support or reject all
or any such propusals at the forthecoming
Federal clections?
Hon. P. Collier:
dozing lately?

The PREMIER veplied: I should like to
inform the hon. member that we have niready
advisod the people of Western Australia to
rejeet the proposals.

Hon, W. C. Angwin:
“NO.”

Hon. P, Collier: Yes, vote *No'? and save
the State.

QUESTION —GOVERNMENT EMPLOY-
EES, MINIMUM WAGE.

Hon. P. COLLTER asked the Premicr:—1,
In view of the Court of Arbitration having
awarded & minimum wage of 1ls. per day
to railway cmployces, is it the intention of
the (overnment to adopt this rate as a mini-
mum to be pail to nll Government servants?
2, Tf not, why not?

The PREMIER replicd:

Where have you been

See that you vote

Yes.

ASSENT TO BILLS,
Message from the Governor reccived and
read notifying assent to the following Bills:—

1, Merchant Shipping Aect Application Act
Amendment.

2, Land Tax and Income Tax.



